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respectively. Gold was held in the Reserve in
March 1898 for the first time for 22 years; and
though the amount at first grew slowly, it sprang
up rapidly after February 1899 and by the end of
March 1900 had risen to ^J1/* millions. The
silver reserve fell steadily till at the end of April
1900 it reached the dangerously low figure
of Rs. 3*7 crores only. The extent of the trade
demand for rupees at the time is shown by the
large tenderings of gold which the above figures
indicate. Some attempts were at first made by
the Government to push the use of gold. It was,
however, soon found necessary to recommence
coinage of rupees at the Mints. The demand con-
tinued and these were kept working at high pres-
sure during the year, the outturn of rupees during
1900-01 being more than Rs. 17 crores, this being
in excess of the number turned out in any single
year when the Mints were open to free coinage.
13. The above events had two important results.
The previous hesitation to coin rupees had been
due to the view that it was essential to accumulate
a stock of gold and that it was undesirable to water
down the rupee currency. It was now, however,
properly appreciated (Sir Clinton Dawkin's Budget
Statement of March 1900) that so long as Govern-
ment refrained from coining rupees, except upon
the demand of trade, there could be no dilution of
currency. Henceforward it was expressly recog-
nised that Government should be guided by the